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Gross Premium Income

Net Underwriting Income

Underwriting results

Profit / (loss) after taxation before

other comprehensive income 

Total comprehensive income 

 

Total equity 

Earnings per 50 kobo share – kobo 

Actual Net assets per 50 kobo share - kobo

2021

N'Million

1,161

1,087

(1,410)

 

(2,587)

(2,510)

13,918

(17.4)

93

2020

N'Million

939

885

(265)

 

(286)

(196)

16,427

(1.9)

110
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Country  Risks

Reputational Risk

The strategic team of the Corporation 
implements a robust strategy to mitigate the 
effect of this risk. This includes continuous 
monitoring and analyses of economic 
indicators, government policies and political 
developments in order to proactively adapt 
to changes that are imminent.

Proactive measure of self-regulatory 
principles and practices complemented with 
zero tolerance policy for unethical behavior 
is in place.

RISK TYPE MITIGANTDESCRIPTION

Probability of loss due to 
economic and/or political 
instability in the country.

The present state poses some 
challenges on the cost of 
doing business thus adversely 
affecting returns. 

This is a risk with adverse 
effect on the brand and image 
of the Corporation.
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Market Risk

Political Risk

Financial Risk

The rate of economic growth in 2020 was 
predicted at negative GDP of 
 -3.2% in 2020 as a result of the outbreak of 
the Corona Virus, followed by the End Sars 
protest and the violence that erupted 
thereafter by IMF 

According to International Monetary Fund, 
(IMF), the Nigerian economy, amid 
exceptional uncertainty is projected to grow 
1.5% in 2021 

This scenario is unlikely to unfold as we have 
had over 21 years of uninterrupted period of 
democracy to date.

However, regardless of the political 
situation, reinsurance and ancillary services 
are an integral part of everyday living.

Liquidity
An Asset/Liability management system is in 
place matching the maturity profiles of 
Assets and Liabilities. 
The liquid funds are overwhelmingly in 
excess of reinsurance contract and other 
liabilities.

Foreign currency
Foreign currency liabilities are matched with 
corresponding assets. Indeed, foreign 
currency denominated assets are well in 
excess of their liability counterparts.

Credit exposure
With effect from January, 2013, this risk is 
mitigated by the regulation of NAICOM that 
receipt of premium is a condition precedent 

RISK TYPE MITIGANTDESCRIPTION

Market risk is defined as the 
adverse potential change in 
the volume of business, 
e s p e c i a l l y  r e i n s u ra n c e  
premium.

An adverse change in the 
political situation in the 
country has the potential to 
affect economic, social and 
legal aspects of development. 
If democracy is interrupted, 
consumer sentiment might be 
affected and development 
hindered.

Liquidity
Liquidity risk is on the premise 
that the Corporation may not 
be able to meet its obligations 
as and when due. 

Foreign currency
Foreign currency risk is the 
possibi l i ty  that  foreign 
exchange movements may 
adversely affect settlement of 
f o r e i g n  c u r r e n c y  
denominated liabilities.

Credit exposure
This is a risk that reinsurance 
receivables or contractual 
counter parties in treaties' 
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transactions fail to live up to 
their obligations.

Equity price
This is the risk of loss in 
holding available for sale 
q u o t e d  a n d  u n q u o t e d  
equities.
Quoted equities which are 
traded on the Nigerian Stock 
Exchange (NSE) are exposed 
to general movement of the 
All Share Index and specific to 
entities.

Interest rate
This is the risk of exposure to 
unfavourable movements in 
interest rates.
The Corporation is mildly 
exposed to interest rate risk 
with investment money 
market placements.

Internal Controls
Operational risk is defined as 
the risk of loss resulting from 
the failure of people, internal 
processes and systems or 
from external events.

Competition
T h e  C o r p o rat i o n  fa c e s  
competition from one local 
and several international 
players in the industry.

to providing insurance cover.

Equity price
This is managed by diversifying the portfolio 
of equities to respective sectors, dividend 
payment trend and the limits set by the 
Corporation.

Interest rate
This is managed by close monitoring of 
interest rate and sensitivity analysis.

Internal Controls
The business support groups are primarily 
responsible for managing operational risk on 
a day-to-day basis. Operational risk is 
enhanced by the use of technology to 
automate processes; establishment of 
policies; internal controls and monitoring.

Competition
Building and sustenance of brand, unalloyed 
customer service, development of niche 
market and prompt settlement of claims are 
indicators that the Corporation is poised for 
pole position, growth, development and 
excelling in the market place. International 
competition is moderately reduced by the 

Operational Risk
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recent directive of compulsory cession with 
local reinsurers before international players.

Revenue target
This risk is mitigated by embarking on 
aggressive marketing. Advertising in media 
that has international reach as well as 
reaching out to the niche market is being 
undertaken.

In the event of the occurrence of a peril like 
fire, the back-up plan embedded in the 
operational infrastructure makes for 
minimal disruption to operations with no 
loss of business and clients to competitors. 
Back-up of transactions is done daily and 
stored in a secured place outside the 
Corporation's business premises.

There is frequent testing of business 
continuity plans with the training and 
development of staff to handle such 
occurrences.

To mitigate the adverse effect of these risks, 
new and pending legislation and regulations 
are continuously reviewed. This is to ensure 
compliance with regulatory authorities, self-
regulating measures and conformity to 
stringent international standards of 
operations.

Revenue target
T h e  ex p e c te d  re ve n u e  
required to drive operations is 
not achieved.

Business continuity planning 
is a specialized aspect of 
disaster and emergency 
planning that takes account of 
what needs be done to ensure 
seamless operations in the 
event of the occurrence of a 
peril. These perils include 
human-induced disasters like 
fire, viral attack of critical 
software; environmental 
hazards and technological 
issues which disrupt or halt 
seamless operations.

Regulatory risks may arise 
from changes in regulatory 
requirements, accounting 
standards, tax statutes and 
local laws.

Business continuity 
R i s k  ( e m e r g e n c y  
management)

Regulatory Risks
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Ahmed Tunde Adenusi, FCA 
FRC/2013/ICAN/00000001986
For: Adenusi & Co
Chartered Accountants
ABUJA, Nigeria

st31  October, 2023
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The financial statements and the notes thereon were approved and authorised for issue by the Board of 
Directors of the Corporation on the 30th October, 2023 and were signed on its behalf by: 

------------------------------------------------------- Dr. Amos Akingba
  FRC/2013/IODN/00000003762 

------------------------------------------------------- Mr. Akinsola Ale
     FRC/2020/008/00000021598

------------------------------------------------------- Mrs. E. Adetutu Ajayi
 FRC/2013/ICAN/00000002531

The accompanying notes form an integral part of these financial statements. 

Note

8
9

10
11
12
13
14
15
16
17

17a
18

19
21
22
23
24

25
26
27
28
29

Assets
Cash and Cash Equivalents
Financial Assets
Bank balances under lien
Trade Receivables
Deferred acquisition costs
Other receivables and prepayments
Investment properties
Deferred tax asset
Intangible Assets
Right of Use
Property and Equipment
Statutory Deposit
Total assets

Liabilities
Reinsurance Contract Liabilities
Trade Payables
Provisions and Other Payables
Retirement Benefit Obligations
Income Tax Liabilities
Total liabilities

Equity
Issued and Paid Share capital
Share Premium
Statutory Contingency reserve
Retained Earnings
Fair Value Reserves
Total Equity

Total liabilities and equity

STATEMENT OF FINANCIAL POSITION AS AT 31ST DECEMBER, 2021

12/31/2020
 N'000

 Restated

12/31/2021
 N'000

  404,968 
 1,957,315 

 -   
 -   

 4,591 
 20,000 

 12,407,000 
 83,499 

 2,574 
 868,320 
 234,079 

 1,000,000 
 16,982,345 

2,985,230 
 -   

 12,147 
 58,985 

 8,107 
 3,064,468 

 7,448,542 
 4,499,367 
 2,318,142 

 (1,403,291)
 1,055,118 

 13,917,877 

 16,982,345 
 

  746,862    
 1,878,688 

 -   
 -   

 4,138 
 20,000 

 13,054,000 
 83,499 

 3,937 
 964,800 
 173,803 

 1,000,000 
 17,929,726 

1,403,474 
 -   

 36,158 
 54,585 

 8,107 
 1,502,324 

 7,448,542 
 4,499,367 
 2,285,751 
 1,216,217 

 977,525 
 16,427,402 

 17,929,726 
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Gross Premium Written
Changes in unearned premium
Gross Premium Income
Retrocession expenses
Net Underwriting Income

Claims expenses
Underwriting expenses
Retrocession  Claims recovery

Underwriting Results

Investment Income
Net fair value gain/(loss) on Investment properties 
Other operating income
Net Operating Income

Expenses
Management expenses
Impairment of assets
Expected credit losses -cash
Expected credit losses -Staff loan
Expected credit losses - FVOCI - unquoted equities
Impairment of Other Receivables & Prepayment

Losses before taxation
Taxation
Losses after Taxation

Other comprehensive income net of tax
Items that may be subsequently reclassified to profit or loss

Net fair value changes on financial assets
Gain on Amotised cost - treasury bills
Total other comprehensive income
Total Comprehensive loss for the year

Earnings per 50 kobo share (Basic & Diluted) - kobo

The accompanying notes form an integral part of these financial statements.

Note
30
31
32
33

34
35

36
37
38

39
40
41
41
41
13

50
42

43
0

51

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME   
FOR THE YEAR ENDED 31ST DECEMBER, 2021

12/31/2020
 Restated

N'000

12/31/2021

N'000

 1,185,408 
 (24,561)

 1,160,847 
 (73,481)

1,087,365 

 (2,243,919)
 (352,644)

 99,376 
 (2,497,187)

 (1,409,822)

 242,976 
 (647,000)

 84,701 
 (1,729,146)

 (638,070)
 (0)

 (210,329)
 -   
 -   
 -   

(848,399)

 (2,577,545)
 (9,573)

 (2,587,118)

 77,593 
 -   

 77,593 
 (2,509,525)

 (17.4)

     973,164 
 (33,808)
 939,356 
 (54,139)
885,217 

 (860,734)
 (305,274)

 15,727 
 (1,150,281)

 (265,064)

 320,781 
 350,845 

 54,946 
 461,507 

 (739,226)
 0 

 (3,182)
 -   
 -   
 -   

(742,408)

 (280,901)
 (5,236)

 (286,137)

 90,161 
 -   

 90,161 
 (195,976)

 (1.9)
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STATEMENT OF CHANGES IN EQUITY  FOR THE YEAR ENDED 31ST DECEMBER, 2021
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER, 2021

Note

9.4

8a

8

12/31/2021

 N'000 

    498,118 

 (354,671)

 (102)

 3,966 

 (73,481)

 99,376 

 (200,208)

 (308,957)

 84,700 

 (251,259)

 (113,708)

 -   

 -   

 -   

 -   

 -   

 -   

 -   

 86,159 

 23,342 

 -   

 123,902 

 119,694 

 -   

(131,565)

 746,861 

 (210,329)

 404,968 

 

12/31/2020

 N'000 

     423,440 

 (146,715)

 -   

 2,240 

 (54,139)

 15,727 

 (244,034)

 (486,539)

 53,826 

 (436,194)

 (173,130)

 (2,616)

 (1,155)

 (984,800)

 757 

 -   

 -   

 -   

 47,121 

 205,972 

 -   

 38,637 

 (869,214)

 -   

(1,305,408)

 2,055,452 

 (3,182)

 746,861 

 

Cash flows from operating activities

Premium Received

Claims Paid. (See Note 34.1)

Commission Paid

Premium Received in Advance

Retrocession Expenses ( See Profit & Loss)

Retrocession Recovery( See Profit & Loss)

Payment to Employees

Administrative Expenses

Other Operating Income Received

Net Cash From Operating Activities

Cash flows from investing activities

Purchase of property and equipment

Purchase of intangible assets

Improvement / Repairs on property

Lease of property at Broad Street 159/160

Proceed from the disposal of AFS Fin. Assets

Purchase of AFS Fin. Assets

Investment in Treasury Bills

Proceeds from Liquidation of Treasury Bill

Dividend received from investments

Interest received on Bank deposits

Interest on Treasury Bill Investments

Rental income received

Net cash (used by)/generated from investing activities

Cash flows from financing activities

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equiv. at the beginning of the year 1/1/2021

Expected credit loss 31/12/2021

Cash and cash equiv. at the end of the yr (31/12/2021)

30.1

34.1

35.1

22

33
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q

q

q Office Furniture, Fittings & Equipment    -   20%
q

q Motor Vehicles   -   25%

The residual values of property and equipment and useful lives are reviewed at the end 
of each reporting period and adjusted if appropriate. The carrying amount of a 
property and equipment is immediately written down to its recoverable amount, if the 
asset's carrying amount is greater than its estimated recoverable amount.
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(xiii) Statutory deposit
Statutory deposit represents 10% of the paid-up capital of the Corporation deposited 
with the Central Bank of Nigeria (CBN) pursuant to Section 10 (3) of the Insurance Act, 
2003. Statutory deposit is measured at cost.

(xiv) Reinsurance contracts
The Corporation issues contracts that transfer reinsurance risk or financial risk or both. 
As a general guideline, the Corporation defines as significant reinsurance risk the 
possibility of having to pay benefits on the occurrence of an insured event that are at 
least 10% more than the benefits payable if the insured event did not occur.

Types
The Corporation classifies reinsurance contracts into general and life reinsurance 
contracts.
I. General reinsurance contracts

These contracts are accident, casualty and property reinsurance contracts. 
Accident and casualty reinsurance contracts protect the Corporation's customers 
against the risk of causing harm to third parties because of their legitimate 
activities. Damages covered include both contractual and non-contractual events. 
The typical protection offered is designed for employers who become legally liable 
to pay compensation to injured employees (employers' liability) and for individual 
and business customers who become liable to pay compensation to a third party 
for bodily harm or property damage (public liability).

Property reinsurance contracts mainly compensate customers for damage 
suffered to their properties or for the value of property lost. Customers who 
undertake commercial activities on their premises could also receive 
compensation for the loss of earnings caused by the inability to use the insured 
properties in their business activities (business interruption cover).

General reinsurance contracts protect customers from the consequences of events 
(such as death or disability) that would affect the ability of the customer or his/her 
dependants to maintain their current level of income. 

Guaranteed benefits paid on occurrence of the specified insurance event are either 
fixed or linked to the extent of the economic loss suffered by the policy holder. 
There are no maturity or surrender benefits.

ii. Life reinsurance contracts
These contracts insure events associated with human life like death or survival over 
a period.
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Recognition and measurement
i. General reinsurance contracts premium and claims

The Corporation classifies as reinsurance contracts all reinsurance risks accepted 
from ceding companies or cedant to which it has agreed to compensate the cedant 
or other beneficiary if a specified uncertain future event (the insured event) 
adversely affects the policyholder or other beneficiary.
For all contracts, premiums are recognized as revenue (earned premiums) 
proportionally over the period of coverage. The portion of premium received on in-
force contracts that relates to unexpired risks at the balance sheet date is reported 
as the unearned premium liability. Premiums are stated gross before deduction of 
commission. Claims and loss adjustment expenses are charged to income as 
incurred based on the estimated liability for compensation owed to contract 
holders or third parties damaged by the contract holders. They include direct and 
indirect claims settlement costs and arise from events that have occurred up to the 
end of the reporting period even if they have not yet been reported. The 
Corporation does not discount liabilities for outstanding claims. Liabilities for 
unpaid claims are estimated using the input of assessments for individual cases 
reported and statistical analyses for the claims incurred but not reported, and to 
estimate the expected ultimate cost of more complex claims that may be affected 
by external factors (such as court decisions on litigations).

ii. Life reinsurance contracts premium and claims
Life insurance contracts are accounted for on annual basis. Premiums are 
recognized as revenue when they become payable by the contract holders. 
Premiums are stated gross before deduction of commission. Claims and other 
benefits are recorded as an expense when they are incurred.

Surpluses and deficits on actuarial valuation are recorded in the profit or loss 
account.

st
With effect from 1  January, 2013, premium income is recognized when collected.

iii. Salvages
Some general reinsurance contracts permit the Corporation to sell (usually 
damaged) property acquired in the process of settling a claim. There is also the 
possibility of the right to pursue third parties for payment of some or all costs of 
damages to client's property (i.e. subrogation right).

iv. Subrogation
Subrogation is the right for a reinsurer to pursue a third party that caused an 
insurance loss to the insured. This is done as a means of recovering the amount of 
the claim paid to the insured for the loss. A receivable for subrogation is recognized 
in other assets when the liability is settled, and the Corporation has the right to 
receive future cash flow from the third party.
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v. Deferred income
Deferred income represents a proportion of commission received on reinsurance 
contracts which are booked during a financial year and are deferred to the extent 
that they are recoverable out of future revenue margins. It is calculated by applying 
to the reinsurance commission income the ratio of prepaid reinsurance to 
reinsurance cost.

vi. Retrocession contracts
Contracts entered into by the Corporation with retrocessionaires under which the 
Corporation is compensated for losses on one or more contracts and meet the 
classification requirements for reinsurance contracts are classified as retrocession 
contracts. Contracts that do not meet these classification requirements are 
classified as financial liabilities. Retrocession contracts entered into with the 
contract holder being a reinsurer (outward reinsurance) are included with 
reinsurance contracts.

(xv) Investment contracts
Investment contracts are those contracts that transfer financial risk with no significant 
reinsurance risk.

(xvi) Technical reserves
These are computed in compliance with the provisions of Sections 20, 21, and 22 of the 
Insurance Act, 2003 as follows:

a. General reinsurance contracts
Reserves for unearned premium
The portion of gross premium written relating to risk for periods falling beyond the 
reporting accounting period or portion of premium which is estimated to be earned in 
the following or subsequent years is accounted for as unearned premium.
 
Reserves for outstanding claims
Outstanding claims are the sum of the total estimated amount of all outstanding 
claims.

b. Life reinsurance contracts
General reserve fund
This is made up of net liabilities on policies in force as computed by the actuaries at the 
time of the actuarial valuation.

c. Liability adequacy test
At each end of the reporting year, liability adequacy test are performed by an Actuary to 
ensure the adequacy of the reinsurance contract liabilities. In performing these tests, 
current best estimates of future contractual cash flow and claims handling and 
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administration expenses, as well as investment income from the assets backing such 
liabilities are used. Any deficiency is immediately charged to profit or loss and 
subsequently establishing a provision for losses arising from liability adequacy tests.

Whilst the provisions of the insurance Act 2003 require an actuarial valuation for life 
reserves only, IFRS 4 requires a liability adequacy test for both life and general 
reinsurance reserves. The provisions of Section 59 of the Financial Reporting Council 
Act 2011 give superiority to the provision of IFRS.  

Consequently, the Liability Adequacy test was conducted to ascertain the technical 
reserves for all reinsurance contract liabilities from an actuarial valuation.

(xvii) Trade payables
Trade and other payables are recognised initially at fair value and subsequently 
measured at amortised cost using the effective interest method. The fair value of a 
non-interest-bearing liability is its discounted repayment amount. If the due date of 
the liability is less than one-year discounting is omitted.

(xviii) Provisions and other payables
Provisions is recognized when there is a present obligation whether legal or 
constructive as a result of a past event for which it is probable that an outflow of 
resources embodying economic benefits will be required to settle the obligations.

(xix) Employment Benefits
 Retirement benefit obligations

a. Defined Contribution plans
The Corporation maintains a pension scheme for the benefit of its employees. 
Contribution to the staff pension scheme is made in line with the Pension Reform 
Act 2014 with the employer contributing 10% and employees contributing 8% 
each of emoluments. The contributions are mandatorily remitted to the Pension 
Fund Administrator chosen by individual personnel. The contributions are 
recognised as employee benefits expense when they are due.

b. Gratuity scheme
In addition, the Corporation operates a gratuity scheme which is based on 
employees' year of service and exit emoluments. It is non-contributory.  The 
contribution made by the Corporation is charged to the income statement. The 
gratuity scheme was discontinued in 2011.

c. Short term benefits
Wages, salaries, paid annual leave, sick leave and non-monetary benefits are 
recognised as employee benefit expense and accrued when the associated 
services are rendered by employees.



Annual Report & Accounts for the Year Ended 31st December 2021

65

NIGERIA REINSURANCE CORPORATION

(xx) Income tax liabilities
Section 4 (2) of the Nigeria Reinsurance Corporation Act 1977 provides tax exemption 
to the Corporation until the general reserve fund is equal to twice the amount of the 
paid-up capital. This condition has not been fulfilled so there is no provision for 
taxation. Direct taxes are not covered by this exemption.

Current tax
The tax currently payable is based on taxable investment income earned by the 
Corporation for the year in form of frank investment income of dividend. This is usually 
deducted at source by the payer of dividend.

(xxi) Share capital and premium
Shares are classified as equity when there is no obligation to transfer cash or other 
assets to the subscribers. Incremental costs directly attributable to the issue of equity 
instrument are shown in equity as a deduction from the proceeds, net of tax.

 (xxii) Statutory contingency reserve
a. General business

In compliance with Section 21 (2) of the Insurance Act 2003, the contingency 
reserve is credited with the higher of 3% of total premiums, or 20% of net profit. 
This shall accumulate until it reaches the higher of the minimum paid-up capital or 
50 per cent of net premium.

b. Life business
In compliance with Section 22 (1) (b) of the Insurance Act 2003, the contingency 
reserve is credited with the higher of 1% of gross premiums or 10% of net profit.

(xxiii) Retained Earnings
Retained earnings represent the current available reserves for dividend distribution to 
equity holders of the Corporation.

(xxiv) Property Revaluation Reserve
This is the accretion in the value of property and equipment arising from the increment 
in the carrying cost to the most current valuation figures.

(xxv) Fair Value Reserves
This is the accretion in the value of available for sale financial assets and investment 
property arising from restating their values from the time of recognition to the most 
current fair values. The determination of fair values is in accordance with (v) above.

(xxvi) Earnings per share
Basic Earnings Per Share (EPS) is calculated by dividing the profit or loss attributable to 
ordinary shareholders of the Corporation by the weighted average number of ordinary 
shares outstanding during the period.
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Diluted EPS is determined by adjusting the profit or loss attributable to ordinary 
shareholders and the weighted average number of ordinary shares outstanding for the 
effects of all dilutive potential ordinary shares.

If the number of ordinary or potential ordinary shares outstanding increases because 
of a capitalisation, bonus issue or share split, or decreases as a result of a reverse share 
split, the calculation of basic and diluted earnings per share for all periods presented 
shall be adjusted retrospectively. If these changes occur after the reporting period but 
before the financial statements are authorised for issue, the per share calculations for 
those and any prior period financial statements presented shall be based on the new 
number of shares. The fact that per share calculations reflect such changes in the 
number of shares shall be disclosed. In addition, basic and diluted earnings per share 
of all periods presented shall be adjusted for the effects of errors and adjustments 
resulting from changes in accounting policies accounted for retrospectively.

(xxvii) Contingent liabilities
A Contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Corporation. It may also 
result from past events which are not recognised because it is not probable that an 
outflow of resources will be required to settle the obligation; or the amount cannot be 
reliably estimated. Contingent liabilities normally comprise of litigation claims under 
arbitration or court processes in respect of which a liability is not likely to crystallize.

(xxviii) Revenue recognition
Revenue comprises the fair value for reinsurance premium, net of value-added tax. 
Revenue is recognised as follows:

a. Gross Premium Written
Gross premium on reinsurance business comprise of premium on businesses 
entered into during the accounting year, irrespective of whether they relate in 
whole or in part to a later accounting period before deducting retrocession.

b. Gross Premium Income
Premium relating to the expired risk period is taken as earned and recognized 
as revenue for the period; while premium relating to the unexpired risk period 
is adjusted for by deduction from the gross premium.

      
c. Net Premium Income

Net premium income represents the gross premium income or earned income 
less retrocession premium (outward reinsurance premium expenses).

(xxix) Outward reinsurance expenses
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Outward reinsurance expenses represent premium incurred on retrocessions 
less the unexpired portion at the end of the accounting year.

(xxx) Claims
a. Gross Claims Expenses

This is the direct claims paid during the year including retrocession claims.

b. Gross Claims Incurred
This is made up of claims and handling expenses paid during the year after 
adjusting for the movement in the provision for outstanding claims.

c. Net Claims Incurred
This is the gross claims incurred after adjusting for retrocession claims 
recoveries.

(xxxi) Underwriting Expenses
Underwriting expenses comprise commissions paid, acquisition costs, servicing of 
existing policies/contracts, superintending and technical expenses. Acquisition costs 
comprise all direct and indirect cost arising from the writing of insurance contracts.

(xxxii) Surplus and deficit on actuarial valuation
Actuarial valuation of the life fund is conducted annually to determine the net 
liabilities on the existing policies and the adequacy of the assets representing the 
insurance fund as at the date of valuation. Surplus and deficit arising therefrom are 
recognized in the profit or loss account through unearned premium or movement in 
claims.

  
(xxxiii) Investment income

Investment income comprises interest income on funds invested (including available-
for-sale financial assets) and dividend income.

Interest income is recognised as it accrues in profit or loss, using the effective interest 
method. Dividend income is recognised in profit or loss on the date that the 
Corporation's right to receive payment is established, which in the case of quoted 
securities is the ex-dividend date. 

 
(xxxiv) Other operating income

Other operating income comprises rental income and gains on the disposal of 
available-for-sale financial assets. Rental income is recognized when earned.

(xxxv) Management expenses
Management expenses are expenses other than claims, underwriting expenses, 
expenses for marketing and administration. They include wages, professional fee, 
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depreciation expenses, insurance supervision levy and other non-operating expenses. 
Management expenses are accounted for on accrual basis and recognized in the 
income statement upon utilization of the service or at the date of their origin.

(xxxvi) Exceptional items
Exceptional items are income or expenditure transactions that are incidental to 
operations but need to be reported separately by reason of the magnitude being 
outside the normal business operations.

 Exceptional income comprises material write-back of impairment or repudiated  
claims, whilst exceptional expenses comprise material impairment costs.
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Cash and Cash Equivalents 

Balances with local banks

Balances with foreign banks

Fixed deposits

Expected credit Loss 1/1/2021

Expected credit Loss 31/12/2021

Movements in ECL

At 1/1/2021

Movement during the year

ECL at 31/12/2021

8

8a

9

9.1

9.2

9.3

12/31/2021

 N'000 

  224,009 

 186,070 

 220,404 

 630,483 

 (15,186)

 (210,329)

 404,968 

 

 

  15,186 

 210,329 

 225,515 

  

Cash and cash equivalents represent highly liquid instruments which are not subject to significant 
risk of changes in value.

Financial Assets

These are made up of:

Fair value through other comprehensive income - Note 9.1

Amortised cost  - Fed Govt Tresury Bill  - Note 9.2

Loans & receivables -Note 9.3

Amortised cost  - staff loans & receivables   - Note 9.3

Fair value through other comprehensive income

Quoted ordinary equities

Unquoted ordinary equities

Fair Value gain unquoted equities 31/12/2021

Amortised cost

Federal Government of Nigeria Treasury Bills

Amortised cost

Staff loans and advances

 1,953,813 

 -   

 -   

 3,502 

 1,957,315 

 649,356 

 1,304,457 

 1,953,813 

 -   

 3,502 

12/31/2020

 N'000 

 52,842 

 199,610 

 509,596 

 762,048 

 (12,004)

 (3,182)

 746,862 

 

 

12,004 

 3,182 

 15,186  

1,876,220 

 -   

 -   

 2,467 

 1,878,687 

 571,763 

 1,304,457 

 1,876,220 

 -   

 2,467 
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Movement in Financial Assets9.4

FVOCI 

Quoted
   571,763 

 -   
 -   

 98,190 
 -   

 (20,597)

 649,356  

FVOCI 

Unquoted
  1,304,457 

 - 
 -   
 -   
 -   
 -   
 -   
 - 

  1,304,457 

 N'000

Amortised 

Cost Treasury 

Bills 
 - 
 -   
 -   
 -
 -   
 -   
 -   
 -   
 -

Amortised 

Cost Staff 

Loans
   2,468 

 -   
 1,034 

 -   
 -   
 -   
 -   

 3,502 

 

 Total 
   1,878,688 

 -   
 1,034 

 -   
 98,190 

 -   
 (20,597)

 1,957,315   

9.5 Fair Value Hierarchy of Financial Assets - 31/12/2021

Asset Type
FVOCI - Quoted ordinary equities 
FVOCI - Unquoted ordinary equities 
Amortised cost - Federal Government of Nigeria Treasury Bill 
Amortised cost - Staff loans and advances 

N'000

Level 1

 649,356 
 -   
 -   
 -   

 649,356 

 Level 2 
 -   

 1,304,457 
 -   
 -   

 1,304,457 

Level 3
 -   

 -   
 3,502 

 3,502 

 Total 
  649,356 

 1,304,457 
 -   

 3,502 

 1,957,315  

9.6 Fair Value Hierarchy of Financial Assets - 31/12/2021

Asset Type
FVOCI - Quoted ordinary equities 
FVOCI - Unquoted ordinary equities 
Amortised cost - Federal Government of Nigeria Treasury Bill 
Amortised cost - Staff loans and advances 

N'000

Level 1
    571,763 

 -   
 - 
 -   

 571,763   

 

 Level 2 
  -   

 1,304,457 
 -   
 -   

 1,304,457    

Level 3
  -   
-
 -   

 3,294 

3,294

 

 

 Total 
  571,763 

 1,304,457 
 -   

 3,295 

 1,879,515  

a)  Level 1 hierarchy of fair value was adopted for the valuation of the quoted equity securities. This is based on  

the quoted market prices of the Nigeria Stock Exchange for the respective years.     
     
b)  Level 2 hierarchy of fair value was adopted for Africa Reinsurance Corporation at 31 December, 2021.      
     
c)  Level 3 hierarchy was adopted for all the unquoted equity securities. This is based on the lower of cost and the 

proportionate value to the net assets value of the investee companies. The value of investments was written 

down to nil for investee companies with negative net assets value.    

Class of Financial assets
Fair value balance at 1 January, 2021
Fair value accretion during the year
Net movement in staff loans
Additional investment in treasury bills during the year
Fair value gain during the year
Treasury bills liquidated during the year
Fair value loss financial assets - quoted equities
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9.7

10

Maturity profile of Financial assets - 31/12/2021

Asset Type

FVOCI - Quoted equities

FVOCI - Unquoted ordinary equities 

Amortised cost - Federal Government of Nigeria Treasury Bill 

Amortised cost - Staff loans and advances 

Bank balances under lien

Balances with local banks under lien

Provision for doubtful balances with local banks under lien

Within

12 Months

N'000

   -   

 -   

 3,502 

 3,502 

12/31/2021

 N'000 

 4,800,273 

 (4,800,273)

 - 

 Beyond

 12 Months 

 N'000

      649,356 

 1,304,457 

 -   

 -   

 1,953,813

Total

N'000

      649,356 

 1,304,457 

 -   

 3,502 

 1,957,315 

12/31/2020

N'000

 4,800,273 

 (4,800,273)

 -      

Balances with local banks under lien in the sum of N4.8 billion($32,325,067) is held by Union Bank of Nigeria Plc. 

The lien is in respect of a pending litigation.

The suit which is premised on the recovery of a credit facility advanced by Union Bank to NICON Investment     

Limited was struck out at the Federal High Court holden at Lagos in February, 2012, inter alia, for abuse of     

court process with NICON Investment Limited being awarded damages and some costs.     

     

The Corporation is not directly involved in the litigation but it is joined as a co-defendant by reason of its     

membership of the Global Fleet Group with the first defendant, NICON Investment Limited, whereas     

companies in the Global Fleet Group have distinct relationship with Union Bank of Nigeria Plc. as a banker.     

     

The Corporation is not in any way indebted to Union Bank, neither are its equity nor assets pledged to the bank.     

There is neither obligation nor commitment from the Corporation on the subject matter.      

     

In view of the protracted nature of the legal suit, in 2012 accounting year, full provision was made for loss of     

the bank balances held under lien and there is no indication to the contrary in the 2021 accounting year.     
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11

11.1

11.2

11.3

Trade Receivables

Summary

Receivables on reinsurance accounts

Impairment - 11.3

Age Analysis

Under 90 days

91 - 180 days

Above 180 days

Impairment

Balance at the beginning of the year

Write-back of provision

Adjustments/write-offs

Balance at the end of the year

12/31/2021

 N'000 

  3,785,479 

 (3,785,479)

 -   

 3,785,479 

 3,785,479 

 3,785,479 

 0 

 3,785,479  

12

  1,205 

 64 

 317 

 17 

 2,152 

 836 

 4,591 

 4,138 

 353,097 

 357,235 

 (352,644)

 4,591 

 4,138 

 453 

 4,591 

 12/31/2021

 N'000 Deferred acquisition costs

Analysis by class of reinsurance

Fire

General Accident

Motor

Marine and Aviation

Contractors' All Risk 

Oil & Gas

Acquisition cost brought forward

Acquisition cost paid during the year

Acquisition cost amortised during the year

Acquisition cost carried forward 

Movement during the years

Balance at beginning of the year

Movement during the year

12/31/2020

 N'000 

 3,785,479 

 (3,785,479)

 -   

 3,785,479 

 3,785,479 

 3,785,479 

 (0)

 3,785,479 

In line with the Insurance Act, 2003 and subsequent circulars by the National Insurance Commission, insurance    
contracts exist only on the payment of premium by the insured. Consequently, there is no receivable reinsurance    
premium.

 1,875 

 63 

 30 

 42 

 397 

 1,731 

 4,138 

 2,539 

 306,873 

 309,412 

 (305,274)

 4,138 

 2,539 

 1,600 

 4,138 

 12/31/2020

 N'000 
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13

14

14.1

Deferred acquisition costs represent commissions on unearned premium in respect of the unexpired 
period of risk.

Other receivables and prepayments

Energy Group  (see note 57)

Provision for other receivables & prepayment

The N20million due from Energy Group above is the balance of the  N500m 

consideration paid for the property injected that was disallowed in 2019 

out of which N480m has been converted to 5years rent

Investment properties

Summary

Balance at the beginning of the year

Transfer from PPE

Additions during the year

Written-off during the year

Unrealised fair value gain/(loss)

Balance at the end of the year

    

20,000

-

20,000

 12/31/2021

N'000

  13,054,000 

 -   

 -   

 (647,000)

 12,407,000  

Movement in Investment Properties14.2

12/31/2021

N'000

    

20,000

-

20,000

 12/31/2020

N'000

 12,702,000 

 1,155 

 -   

 350,845 

 13,054,000 

12/31/2020

N'000
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12/31/2021

N'000

  9,000,000 

 1,500,000 

 30,000 

 250,000 

 10,000 

 25,000 

 250,000 

 250,000 

 140,000 

 750,000 

 202,000 

 -   

 12,407,000 

 

12/31/2020

N'000

 9,270,000 

 210,000 

 1,530,000 

 35,000 

 255,000 

 11,000 

 25,000 

 275,000 

 275,000 

 350,000 

 620,000 

 198,000 

 13,054,000  

 The Financial Registration Council of Nigeria registration number of Fagbemi Rotimi Olorunyomi who signed the 

valuation report is FRC/NIESV/00000000369.
 
a)  The investment properties are:
 i.  The Head Office building situated at Plot 784A, Herbert Macaulay Way (North), Central Business District, 

Abuja.    
 ii.  The office property situated at 46, Marina, Lagos. This was reclassified in 2012 to investment property as 

the portion occupied by the Corporation for its use does not exceed 15% of the available space.
 iii.  The block of flats situated at Berkeley Street, Lagos.
 iv.  The landed property in Benin & Markurdi , Building at Aso Gardens in Abuja  and Flat at St John's Wood 

London were reclassified in 2015 as investment property in accordance with IAS 40 as they are held 

primarily for generating income or capital appreciation.

14.2.1

14.2.2

The Lease on Reinsurance House 46, Marina lagos expired in 2020. its outstanding rental values  balance was 

released in 2021

Analysis of Investment properties is as follows;

Plot 784, Herbert Macaulay Way, Central Area, Abuja - 12-storey building(Note 59)

46, Marina, Lagos - 22-storey building (written down to its rental value) Note 14.2.2

Tower Fernandez, 1-9, Berkeley Street, Lagos  15 -storey building

58A Associated Estate Karmo Abuja - 5 bedroom duplex

Evbuoriaria Layout Benin City - Land - 5,023 hectares

North Bank Area Markurdi - Land - 1.46 hectares

Ishaya Bakut Road Markurdi - Land - 9,966.95 sqms

7 Aso Garden Est Maitama Abuja - 4 bedroom detached house

8 Aso Garden Est Maitama Abuja - 4 bedroom detached house

28 Commonwealth Ave palm Grove Estate Lagos - Block of 6 Flats

Flat at St John's Wood London, 51 Grove Court, Grove End Road London

Block V, Plot 1-3 Commercial Layout Ijeun Lukosi Abeokuta

14.3

15

Income earned during the year
Rental income earned from investment properties

Deferred tax asset
Balance at the beginning of the year
Deferred tax abatement/(charge) during the year
Balance at the end of the year

No deferred  tax abatement nor charge in the year as the Corporation is a non 
taxable entity. The only tax payable on investment income was deducted at source. 

12/31/2021

123,902

83,499 
 -   

 83,499 

12/31/2020

61,694

83,499 
 -   

 83,499 
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17 Right-of -Use-Asset

At 31 December, 2021

Cost/Valuation

At 1 January, 2021

Additions during the year

At 31 December, 2021

Depreciation

At 1 January, 2021

Charge for the year

At 31 December, 2021

Net book value

At 31 December, 2021

At 31 December, 2020

Building

N'000

 964,800 

 -   

 964,800 

 -   

 96,480 

 96,480 

 868,320 

 964,800 

16 Intangible Asset
Computer software
Cost at the beginning of the year
Additions during the year
Cost at the end of the year

Aggregate depreciation at the beginning of the year
Charge during the year
Aggregate depreciation at the end of the year

Net book value

12/31/2021

 
37,000 

 -   
 37,000 

 33,063 
 1,363 

 34,426 

 2,574 

12/31/2020

34,384 
 2,616 

 37,000 

 31,335 
 1,728 

 33,063 

 3,937 

Sequel to the expiration of the lease on Reinsurance House , 46 Marina and the inability of the Corporation to 
reach a compromise on the extension of the lease with the Landlords, the Corporation decided to lease the Energy 
House building at 159/161 Broad Street for a period of ten years (November, 2020 to November, 2031) to ensure 
contiunity of operations in case of an eviction from the current accommodation. The Corporation paid the total 
lease amount on inception of the lease.
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17a

Furniture 
& Fittings  

N'000
  204,735 

 51,018 

 255,753 

 195,645 
 3,221 

 -   
 198,867 

 56,886 

 9,089 

Plant & 
Machineries

N'000
  133,603 

 52,993 

 186,595 

 122,575 
 8,134 

 130,709 

 55,886 

 11,028  

Motor 
Vehicles

N'000
  268,865 

 9,698 
 -   

 278,563 

 115,180 
 42,077 

 -   
 157,257 

 121,306 

 153,686 

Net 
Total

N'000
  607,203 
 113,708 

 -   
 720,911 

 433,400 
 53,433 

 -   
 486,833 

 234,079 

 173,804  

Furniture 
& Fittings  

N'000
  202,337 

 2,398 

 204,735 

 192,824 
 2,821 

 -   
 195,645 

 9,089 

 9,512 

Plant & 
Machineries

N'000
  124,923 

 8,680 

 133,603 

 119,179 
 3,396 

 122,575 

 11,028 

 5,744  

Motor 
Vehicles

N'000
  106,813 
 162,052 

 -   
 268,865 

 97,337 
 17,843 

 -   
 115,180 

 153,685 

 9,477 

Net 
Total

N'000
  434,073 
 173,130 

 -   
 607,203 

 409,340 
 24,060 

 -   
 433,400 

 173,803 

 24,733 

Property and Equipment (Cont'd)
At 31st December, 2019

Cost/Valuation
At 1 January, 2020
Additions during the year
Disposals during the year
At 31 December, 2020

Depreciation
At 1 January, 2020
Charge for the year
Disposals during the year
At 31 December, 2020

Net book value
At 31 December, 2020

At 31 December, 2019

Cost/Valuation
At 1 January, 2021
Additions during the year
Disposals during the year
At 31 December, 2021

Depreciation
At 1 January, 2021
Charge for the year
Disposals during the year
At 31 December, 2021

Net book value
At 31 December, 2021

At 31 December, 2020

Property and Equipment
At 31 December, 2021
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    47,650.7900 

 19,642 

 1,336,182 

 1,403,474 

   11,415 

 101 

 172 

 244 

 1,312 

 6,397 

 19,642 

 

 6,845 

 12,796 

 19,642 

 

 985,522 

 202,968 

 13,716 

 35,609 

 53,560 

 11,808 

 32,999 

 1,336,182  

26,639 

 21,011 

 47,651 

Statutory deposit
 Central Bank of Nigeria

18

19

12/31/2020
N'000

 1,000,000

12/31/2021
N'000

 1,000,000 

The statutory deposit represents the amount deposited with the Central Bank of Nigeria in 
accordance with the provisions of the Insurance Act 2003.

    68,673 

 23,181 

 2,893,376 

 2,985,230 

19.1

Reinsurance Contract Liabilities

This is made up of:

Life Fund - 19.1

Reserve for unearned premium - 19.2

Reserve for claims - 19.3

Reserve for unearned premium

Fire

General Accident

Motor

Marine and Aviation

Contractors' All Risk

Oil & Gas

Movement on Reserve for unearned premium

At the beginning of the year 

Changes during the year

At the end of the year

Reserve for claims

19.3a. Total Claims

Fire

General Accident

Motor

Marine and Aviation

Contractors' All Risk

Oil & Gas

Life

19.2

19.2.1

19.3

  

11,114 

 342 

 1,272 

 155 

 6,791 

 3,506 

  23,181

 19,642 

 3,539 

 23,181 

2,677,394 

 42,732 

 15,576 

 64,204 

 46,383 

 16,653 

 30,434 

 2,893,376 

Life fund

At the beginning of the year

Changes in life insurance contract liability

At the end of the year

47,651 

 21,022 

 68,673 
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 800,537 

 502,645 

  1,303,183

 830,887 

 145,917 

 828 

 8,647 

 16,004 

 4,445 

 8,300 

  1,015,029

1,303,183 

 1,559,760 

 2,862,942 

 2,379,674 

 3,196 

 855 

 8,647 

 17,053 

 59 

 4,474 

 2,413,957 

19.3b. Movements on Reserve for claims - Non -Life

At the beginning of the year 

Changes during the year

At the end of the year

19.3c. Actual claims

Fire

General Accident

Motor

Marine and Aviation

Contractors' All Risk

Oil & Gas

Life

12/31/2020
N'000

12/31/2021
N'000 

Age Analysis of outstnding Claims - Life business

0 - 90 days

91 - 180 days

181 - 270 days

217 - 365 days

366 days and above

 2,358 

 2,116 

 4,474  

 2022

224,597 

 313 

 15,738 

 13,137 

 752,943 

 1,006,729 

8,300

8,300 

19.3e. Age Analysis of Outstanding Claims - Non Life by Reason

Discharged Voucher signed and Returned 

to policy holders

Discharged Voucher not yet signed

Claims Reported but incomplete documentation

Claims Reported but being adjusted

Claims Repudiated

Awaiting Adjusters Final Report

Litigation Awarded

Awaiting Lead Insurer"s Instructions

Third party Liability outsatnding

Adjusters Fee payable

Awaiting Settlement

Total

1

2

3

4

5

6

7

8

9

10

11

12

0-90days                        
Qty      N'000

91-180days                        
Qty      N'000

181-270days                        
Qty      N'000

217-365days                        
Qty      N'000

Above 365days                        
Qty      N'000 Total

22 22,864

13 300,480

1 1,920,064

8  166,075

44 2,409,484 

 22,864 

 300,480 

 1,920,064 

 166,075 

 2,409,484 

19.3d. Age Analysis of Outstanding Claims - Non Life 

Days                                 No of Claim

0 - 90 days

91 - 180 days

181 - 270 days

217 - 365 days

366 days and above

 2021

Amount 

 -   

 -   

 -   

 -   

 2,409,484 

 2,409,484 
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The reinsurance contract liabilities were subjected to actuarial valuation in order to fulfil the Liability 

Adequacy Test. The actuarist is O. O. Okpaise (FRC/NAS/00000000738) representing Ernst & Young.

19.3f ANALYSIS OF CLAIMS REPORTED 

          AND IBNR BY CLASS:         

NON LIFE

Fire

General Accident

Motor

Marine/Aviation

Contractors' All Risk

Oil and Gas

TOTAL

ANALYSIS OF CLAIMS REPORTED AND IBNR BY CLASS:          

LIFE

Group Life

Individual Life

TOTAL

19.3gANALYSIS OF CLAIMS REPORTED AND IBNR BY CLASS:            

NON LIFE

Fire

General Accident

Motor

Marine/Aviation

Contractors' All Risk

Oil and Gas

TOTAL

 TOTAL 

    2,677,394 

 42,732 

 15,576 

 64,204 

 46,383 

 16,653 

 2,862,942    

12/31/2021

IBNR

    297,720 

 39,536 

 14,721 

 55,556 

 29,330 

 16,594 

 453,459   

CLAIMS 

REPORTED

    2,379,674 

 3,196 

 855 

 8,647 

 17,053 

 59 

 2,409,484    

CLAIMS 

REPORTED

  4,474 

 -   

 4,474  

CLAIMS 

REPORTED

    830,887 

 145,917 

 828 

 8,647 

 16,004 

 4,445 

 1,006,729    

IBNR

 

 25,000 

 25,000 

12/31/2020

IBNR

    154,635 

 57,051 

 12,888 

 26,961 

 37,556 

 7,363 

 296,454    

 TOTAL 

 

 10,434 

 -   

 10,434 

 

TOTAL 

    985,522 

 202,968 

 13,716 

 35,609 

 53,560 

 11,808 

 1,303,183 

Fire

General Accident

Motor

Marine and Aviation

Contractors' All Risk

Oil & Gas

Life

19.3e. Incurred But Not Reported

12/31/2020
N'000

 154,635 
 57,051 
 12,888 
 26,961 
 37,556 

 7,363 
 24,699 

 321,153   

12/31/2021
N'000

  297,720 
 39,536 
 14,721 
 55,556 
 29,330 
 16,594 
 25,960 

 479,419   
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20
20.1

20.2

20.3

21

12/31/2021
N'000

   224,009 
 649,356 

 1,266,215 
 1,065,000 
 3,204,580 

 2,985,230 

 
219,350 

 

General 
 N'000 

 135,175 
 581,054 

 1,266,129 
 260,000 

 2,242,357 

 -   
 23,181 

 2,862,942 
 2,886,123 

(643,766)

 

Hypothecation of Investments
Summary
Reinsurance contract assets
Cash and cash equivalents
Financial assets -  Quoted equities
Financial assets -  Unquoted equities
Investment property

Reinsurance contract liabilities - Note 19

Surplus / (Deficit) of investments over
reinsurance contract liabilities

Segment
Investments
Fixed deposit
Financial assets - Quoted equities
Financial assets - Unquoted equities
Investment properties
Total

Reinsurance contract liabilities
Life Fund
Reserve for Unexpired Premium Revenue
Reserve for Claims

Surplus of investments over insurance contract liabilities

Included in the claims reserve for fire business is a provision in the sum of N1.9billion ( $4.7million)
This is a contigent amount under litigation (See Note 55)

Trade Payables
Due to retrocessionaires

 Life 
N'000

    88,834 
 68,302 

 86 
 805,000 
 962,223 

 68,673 
 -   

 30,434 
 99,107 

863,116 

  

Cash and cash equivalents  are deposits with local banks domiciled in Nigeria

Reinsurance Cash Contract Assets are Deposits with Local Banks domiciled in Nigeria

CLAIMS

REPORTED

  8,300 

 -   

 8,300  

IBNR

  

24,699 

 24,699 

TOTAL 

  

32,999 

 -   

 32,999

ANALYSIS OF CLAIMS REPORTED AND IBNR BY CLASS:         

LIFE

Group Life

Individual Life

TOTAL

12/31/2020
N'000

  307,065 
 571,763 
 193,367 
 346,000 

 1,418,194  

 1,403,474 

 14,720 

General 
 N'000 

  224,009 
 649,356 

 1,266,215 
 1,065,000 
 3,204,580 

 68,673 
 23,181 

 2,893,376 
 2,985,230 

219,350 

 
-   
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12/31/2021
N'000 

12/31/2020
N'000 

 

Retirement Benefit Obligations

At 1st January

Charge for the year

Payment during the year

At 31st December

  85,860 

 85,860 

 (31,275)

 54,585  

 54,585 

 54,585 

 4,400 

 58,985 

23

The retirement benefit obligations are in respect of firmed and agreed sums due to staff with no additional provision

from 2012 when the scheme was discontinued. Therefore, it is not subjected to actuarial valuation.

The corresponding sum of N54,585,000 in cash and cash equivalents has been earmarked for this obligation.

24

25

26

27

Income Tax Liabilities
Capital Gains Tax

Capital Gains Tax arose from property disposed in 2010.

8,107 

8,107

8,107

8,107 

Share capital
Authorised
Ordinary shares of 50k each

Issued and fully paid
At the beginning of the year
Bonus shares issued during the year
At the end of the year

 
 Share premium
At the beginning of the year
Capitalisation of bonus shares
At the end of the year

Statutory Contingency reserve
At the beginning of the year
Transfer from profit and loss account
At 31st December

 12,000,000 

  
-

 7,448,542  
-  

7,448,542 

 
4,499,367 

-
 4,499,367

  2,285,751
32,391  

2,318,142 
  

 6,000,000 

 

5,901,735 
 1,546,807 
 7,448,542 

 4,499,367 
-

 4,499,367

 2,259,587 
 26,164 

 2,285,751   

  5,516 
 23,615 

 102 
 2,240 

 33 
 4,653 

 36,158  

Provisions and Other Payables
Other creditors
Accrued expenses
Premium Reserve -overseas inward treaty
Interest on premium reserve
Advance rental income
NHF 

22
 1,395 
 2,000 

 102 
 3,966 

 33 
 4,651 

 12,147 
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 12/31/2021
N'000

   1,216,217 
 -   
 -   
-
-
-

 (2,587,118)
 (32,391)

 (1,403,291)
 

 12/31/2020
N'000

  
 3,075,325 

 (1,546,807)
 -   
- 
-
-

(286,137) 
 (26,164)

 1,216,217 

28

29

29.1

29.2

30

30.1

Retained Earnings
At the beginning of the year
Capitalization of reserve
Prior year adjustment
Adjustment for under/(Over)stated balances in financial assets 
Amortised cost Cash & Cash equivalent ECL 1/1/2021
Amorised cost - treasury bills 1/1/2021
Profit after taxation for the year
Transfer to statutory contingency reserve
At the end of the year

 

 551,539 
 503,579 

1,055,118 

473,946 
 98,190 

 (20,597)

 551,539 

 503,579 
 -   

 503,579 

451,354 
 167,782 

 37,333 
 155,166 
 163,592 

 51,620 
 1,026,847 

 158,561 
 1,185,408 

Fair Value Reserves
This is made up of:
Quoted investments revaluation reserve - Note 29.1
Unquoted investments valuation reserve - Note 29.2

Quoted investments revaluation reserve
At the beginning of the year
Fair value gain arising during the year
Fair value (loss) arising during the year
Release on disposal
At the end of the year

Unquoted investments revaluation reserve
At the beginning of the year
Fair value gain/(loss) arising during the year
Release on disposal
At the end of the year

Gross premium written
General
Fire
Accident
Motor
Marine and Aviation
Bond and Engineering
Oil & Gas

Life 

 

 12/31/2021
N'000

 12/31/2020
N'000

  473,946 
 503,579 
977,525 

383,785 
 136,827 
 (46,666)

 473,946 

 503,579 
 -   

 503,579 

446,727 
 101,443 

 30,971 
 77,007 

 102,382 
 63,071 

 821,602 
 151,561 
 973,164 

Gross Premium Written represent total production for the year. Out of which N353m was deducted 
at source as Commission and N355m as losses paid. Net balance of N493.8m was received in cash
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 12/31/2021
N'000

  301 
 (241)

 (1,100)
 89 

 2,890 
 (5,479)
 (3,539)

 (21,022)
 (24,561)

 451,655 
 167,540 

 36,233 
 155,255 
 166,483 

 46,141 
 1,023,307 

 137,539 
 1,160,847 

 73,481 
 73,481 

686,725 
 1,557,194 
 2,243,919 

 

31

32

33

34
34.1

Changes in unearned premium
General
Fire
Accident
Motor
Marine and Aviation
Bond and Engineering
Oil & Gas

Life 

Gross premium income
General
Fire
Accident
Motor
Marine and Aviation
Bond and Engineering
Oil & Gas

Life 
 

Retrocession Expenses
Outward reinsurance premium

Claims Expenses
Summary
Claims paid
Movement in outstanding claims

Movement in outstanding claims
Claims at 1st January - Note 19
Claims at 31st December - Note 19
Movement in outstanding claims - Note 34.1

34.2

  (1,336,182)

 2,893,376 

 1,557,194 

 

 12/31/2020
N'000

 (7,414)
 6 

 (172)
 (177)

 (4,984)
 (56)

 (12,796)
 (21,011)
 (33,808)

439,313 
 101,450 

 30,799 
 76,831 
 97,398 
 63,015 

 808,806 
 130,550 
 939,356 

  

 
54,139 

 54,139 

389,564 
 471,170 
 860,734 

Claims paid represents the total amount, out of which N332m (2020 - N243m) were claims deducted at 
source from Premium Income. The balance of N354.7m was paid by cheque as reflected in the cashflows 
statement.

 (865,012)

 1,336,182 

 471,170 
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12/31/2021

N'000 

12/31/2020

N'000 
35

35.1

Underwriting expenses

Acquisition cost

Movement in Deferred Acquisition Cost

Maintainance cost

Acquisition Cost

Commission

Movement in Deferred Acquisition Cost

Other acquisition cost

  353,097 

 (453)

 352,644 

 

353,097 

 (453)

 352,644 

 306,873 

 (1,600)

 305,274 

 

06,873 

 (1,600)

305,274 

36

36.1

36.2

37

38

Investment income

Attributable to Policyholders' funds

Equities- quoted

Equities- unquoted

Interest on fund placements

Interest on Treasury bill

Rental income

Profit on sale of AFS financial assets

Attributable to Shareholders' funds

Equities-quoted

Equities-unquoted

Interest on fund placements

Total Investment income

Net fair value gain/(loss) on assets

Fair value gain/(loss) on investment properties

Other operating income

Gain on disposal of AFS financial assets

(Loss) on disposal of AFS financial assets

Exchange difference on translation of foreign bank balances

Gain on disposal of property

Other income

 35,460 

 170,967 

 10,082 

 79,880 

 296,390 

 -   

296,390 

173,230 

(618)

 20,758 

 20,140 

 95,732 

 23,342 

 -   

 123,902 

 -   

 242,976 

-   

 242,976 

(647,000)

63,841 

 20,859 

 84,701 

Acquisition Cost represents total  commission deducted  from premium received on behalf of the Corporation. 
Out of which N352,995,446.44 was commission  deducted at source from Premium Income. The balance of 
N101,741.56 was paid by cheque as reflected in the cashflows statement.
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Employee salaries, wages and allowances

Ground rents, Rates & Taxes

Maintenance Expenses

Travels

Vehicle Running Expenses

Seminars & Conferences & Subscription

Marketing & Advertising

NAICOM Levies/ Penalties

Share Capital Expenses

Tax Expenses

Regulatory (FRC etc)

Legal & Professional fees

Insurance 

Miscellaneous Expenses( Bank charges, 

sundry, Entertainment)

Lease Rentals

Depreciation and Amortisation

Other operating expenses

Other operating expenses

These consist of severance benefits paid to exited staff, board 

expenses, medical expense, internet facilities  and other utilities 

for the year 2021

Board Expenses

Severance benefits 

Medical Expenses

Other Utilities 

Pension 

Electricity 

Diesel Expenses 

Impairment of assets

(Write-back) of impairment on Trade Receivables

(Gain) on general AFS financial Assets - quoted equities

(Gain) on life AFS financial Assets - quoted equities

Expected credit loss on cash & unquoted equity 

Instrument 31/12/2021 

Allowance for credit losses - Cash -31/12/2021 

Allowance for credit loss - Staff loan 31/12/2021 

39

39.1

40

41

12/31/21

N'000

 167,280 

 11,139 

 22,183 

 6,279 

 11,510 

 49,175 

 10,696 

 13,157 

 -   

 3,628 

 1,500 

 47,895 

 4,250 

 

14,834 

 96,480 

 54,796 

 123,269 

 638,070 

 

24,623 

 19,371 

 15,919 

 18,957 

 8,104 

 8,338 

 27,958 

 123,269 

 

0 

 0 

 (210,329)

 -   

 (210,329)

12/31/20

N'000

 163,436 

 7,803 

 21,439 

 8,294 

 16,677 

 54,395 

 598 

 137,029 

 5,280 

 63,809 

 10,169 

 

62,293 

 -   

 25,788 

 162,217 

 739,226 

 

66,860 

 26,637 

 14,896 

 24,407 

 7,988 

 3,292 

 18,137 

 162,217 

 

-   

 -   

 (3,182)

 -   

 (3,182)
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42

43

43.1

44

45

46

Income taxes

Deferred tax (abatement)/charge

Withholding tax on dividends

Withholding tax on directors' fees earned

Withholding tax on rents

Fair value gain/(loss) on Financial Assets

Fair value gain / (loss) on Financial Assets

Fair value changes on FVOCI equity instrument

financial assets

Transferred to/(from) Fair value reserve

Loss on general AFS financial Assets - quoted equities

Loss on life AFS financial Assets - quoted equities

Fair value gain on FVOCI equity Instrument - quoted

Fair value gain on FVOCI equity Instrument - unquoted

Fair value (loss) on FVOCI equity Instrument - quoted

Cashflow from Operating Activites

Net Cashflow from Operating Activities

Cash and Cash Equivalents

Cash and bank balances

 9,573 

 -   

 9,573 

 77,593 

98,190 

 -   

 (20,597)

 77,593 

 (251,259)

 404,968 

Capital Management

12/31/2021

N'000 

12/31/2020

N'000 

 5,236 

 -   

 5,236 

 90,161 

136,827 

 -   

 (46,666)

 90,161 

 

(436,194)

 746,862 

Nigeria Reinsurance Corporation manages its capital through the risk-based approach to ensure that it is 

adequately capitalised to guarantee survival in a severe loss situation. Under extant NAICOM regulations, the 

minimum cumulative capital to be maintained is N10 billion, made up of N6 billion for general and N4 billion for life 

reinsurance businesses respectively. 

Compliance with statutory minimum capital     
The Corporation complied with the extant statutory minimum capital for composite reinsurance business.     

Compliance with solvency margin 
There was a solvency margin deficit of #5,959,700,911 for the composite reinsurance business.   
The deficit arose from the proportion of land & building and investment properties admissible, which shall not 
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47

7 - 12 Mths

N'000

  -   

 -   

 -   

 -   

 1,458,278 

 -   

 -   

 -   

 -   

 1,458,278 

 (1,458,278)

 (2,506,945)

Beyond

12 Mths

N'000

   -   

 1,953,813 

 -   

 1,953,813 

 68,673 

 -   

 1,395 

 58,985 

 -   

 129,053 

 1,824,760 

 (682,186)

 

Total

N'000

  404,968 

 1,957,315 

 20,000 

 2,382,282 

 2,985,230 

 -   

 12,147 

 58,985 

 8,107 

 3,064,468 

 (682,186) 

Current assets

Cash and cash equivalents

Financial assets

Other receivables and prepayments

Liabilities

Reinsurance contract liabilities

Trade payables

Provisions and other payables

Retirement benefit obligations

Income tax

Excess of current assets over liabilities

Cumulative current assets over liabilities

Notes

8

9

11

19

21

22

23

24

1 - 3 Mths

N'000

  202,484 

 3,502 

 205,986 

 729,139 

 -   

 -   

 -   

 8,107 

 737,246 

 (531,260)

 (531,260) 

 4 - 6 Mths 

 N'000 

  202,484 

 -   

 20,000 

 222,484 

 729,139 

 -   

 10,751 

 -   

 -   

 739,891 

 (517,407)

 (1,048,667) 

constitute more than 1/3 of the required solvency margin of the Corporation composite insurance business.      
Section 2.7.1 and 2.7.2 of the Prudential Guidelines for Insurers and Reinsurers of October  2022 was complied 

with.     

Action Plans to Reverse Shortfall in Solvency includes     
   i)   The restructuring of its assets by converting some of its investment properties to liquid assets to meet the 

deficiency in solvency margin.     
   ii)  Repatriation of Foreign Balances to local Banks to ensure admissability for solvency     
  2)  The Corporation is hopeful that the case between Global Fleet and Union Bank, which led to the placement of 

lien on funds belonging to the Corporation in the sum of $32.3 million, is resolved as soon as possible.(see 

note 10)     
Once resolved, the Corporation will have liquidity above and beyond the requirement of the National Insurance 

Commission.

We hope to achieve the above within the next three to five years considering the  prevailing economic realities and 

undue delays in litigation processes.

Liquidity Risk Management
Liquidity risk is the risk that cash may not be available to pay for obligations as and when due. The Corporation 

manages this risk by matching cash generating activities to expected inflows. Current liabilities arise from claims 

and operational obligations. The Corporation has no commitments for capital expenditure in the ordinary course 

of business. Claims and operational obligations are settled from operating cash flow and returns from 

investments. There is zero tolerance for default as the Corporation is committed to meeting liabilities as they are 

proven and fall due.

Summarised is the maturity dates of liquid assets to financial liabilities for 2021:
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Policy 

holders 

N'000

    224,009 

 1,367,893 

 -   

 -   

 1,065,000 

 -   

 -   

 -   

 400,000 

 3,056,902 

 2,985,230 

 71,672  

Share-

holders'

N'000

     180,959 

 589,422 

 4,591 

 20,000 

 11,342,000 

 2,574 

 868,320 

 234,079 

 600,000 

 13,841,944 

 13,913,617 

 (71,672)

Total

N'000

    404,968 

 1,957,315 

 4,591 

 20,000 

 12,407,000 

 2,574 

 868,320 

 234,079 

 1,000,000 

 16,898,847 

 16,898,847 

48

49

Asset and Liability Management
The Corporation is exposed to financial risks by virtue of its financial assets, financial liabilities and reinsurance    

contract liabilities. The most significant financial risk is when the returns from investment proceeds are not    

adequate to meet insurance and investment liabilities.

The Corporation manages this risk with an Asset and Liability Management (ALM) framework to achieve returns    

that will surpass the reinsurance and investment liabilities. The fulcrum of the ALM is to match assets to the 

liabilities from reinsurance contracts based on the benefits due to respective policy holders.

The table below reconciles the reinsurance contracts and shareholders' funds:

Cash and Cash Equivalents

Financial Assets

Deferred acquisition costs

Other receivables and prepayments

Investment properties

Intangible Assets

Right of Use Asset

Property and Equipment

Statutory Deposit

Policy Holders Funds/Shareholders & Other Funds

Surplus/ (Deficit)

Computation of Asset Cover
For the year ended 31st December, 2021
In Thousands of Naira

Segment Reporting

This is made up of the respective operating activities

of General and Life Reinsurance businesses
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Analysis of Statement of Financial Position - 31/12/2021

Assets

Cash and Cash Equivalents

Financial Assets

Bank balances under lien

Trade Receivables

Deferred acquisition costs

Other Receivables and prepayments

Investment properties

Deferred tax asset

Intangible Assets

Right of Use Asset

Property and Equipment

Statutory Deposit

Total assets

Liabilities

Reinsurance Contract Liabilities

Trade Payables

Provisions and Other Payables

Retirement Benefit Obligations

Income Tax Liabilities

Total liabilities

Equity

Issued and Paid Share capital

Share Premium

Statutory Contingency reserve

Retained Earnings

Fair Value Reserves

Total Equity

Total liabilities and equity

Notes

8

9

10

11

12

13

14

15

16

17

17a

18

19

21

22

23

24

25

26

27

28

29

 General 

N'000

    316,134 

 1,888,926 

 -   

 -   

 4,591 

 20,000 

 12,352,000 

 74,196 

 18 

 868,320 

 205,206 

 735,000 

 16,464,391 

 2,886,123 

 -   

 11,529 

 -   

 -   

 2,897,652 

 6,226,368 

 1,942,770 

 2,152,501 

 2,248,307 

 996,793 

 13,566,739 

 16,464,391 

49.1

 Life 

N'000

      88,834 

 68,388 

 -   

 -   

 -   

 -   

 55,000 

 9,303 

 2,556 

 -   

 28,873 

 265,000 

 517,954 

 99,107 

 -   

 618 

 58,985 

 8,107 

 166,816 

 1,222,174 

 2,556,597 

 165,641 

 (3,651,598)

 58,325 

 351,139 

 517,955  

 

 Total 

N'000

 

      404,968 

 1,957,315 

 -   

 -   

 4,591 

 20,000 

 12,407,000 

 83,499 

 2,574 

 868,320 

 234,079 

 1,000,000 

 16,982,345 

 2,985,230 

 -   

 12,147 

 58,985 

 8,107 

 3,064,468 

 7,448,542 

 4,499,367 

 2,318,142 

 (1,403,291)

 1,055,118 

 13,917,878 

 16,982,346  
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Analysis of Statement of Financial Position - 31/12/2020

Assets

Cash and Cash Equivalents

Financial Assets

Bank balances under lien

Trade Receivables

Deferred acquisition costs

Other Receivables and prepayments

Investment properties

Deferred tax asset

Intangible Assets

Right of Use Asset

Property and Equipment

Statutory Deposit

Total assets

Liabilities

Reinsurance Contract Liabilities

Trade Payables

Provisions and Other Payables

Retirement Benefit Obligations

Income Tax Liabilities

Total liabilities

Equity

Issued and Paid Share capital

Share Premium

Statutory Contingency reserve

Retained Earnings

Fair Value Reserves

Total Equity

Total liabilities and equity

49.2

Notes

8

9

10

11

12

13

14

15

16

17

17a

18

19

21

22

23

24

25

26

27

28

29

 General 

N'000

     407,354 

 1,851,998 

 -   

 -   

 4,138 

 20,000 

 12,784,000 

 74,196 

 275 

 964,800 

 152,838 

 735,000 

 16,994,598 

 1,322,824 

 -   

 20,375 

 -   

 -   

 1,343,200 

 6,226,368 

 1,942,770 

 2,121,696 

 4,399,666 

 960,899 

 15,651,399 

 16,994,598 

 Life 

N'000

       339,508 

 26,690 

 -   

 -   

 -   

 -   

 270,000 

 9,303 

 3,662 

 -   

 20,965 

 265,000 

 935,128 

 80,650 

 -   

 15,783 

 54,585 

 8,107 

 159,124 

 1,222,174 

 2,556,597 

 164,055 

 (3,183,449)

 16,626 

 776,003 

 935,128 

   

 Total 

N'000

 

       746,862 

 1,878,687 

 -   

 -   

 4,138 

 20,000 

 13,054,000 

 83,499 

 3,937 

 964,800 

 173,803 

 1,000,000 

 17,929,726 

 1,403,474 

 -   

 36,158 

 54,585 

 8,107 

 1,502,324 

 7,448,542 

 4,499,367 

 2,285,751 

 1,216,217 

 977,525 

 16,427,402 

 17,929,726 
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Analysis of Statement of Profit or Loss and
Other Comprehensive Income - 31/12/2021

Gross Premium Written
Changes in unearned premium
Gross Premium Income
Retrocession expenses
Retrocession recovery

Claims expenses
Retrocession Claims Recoveries
Underwriting expenses

Underwriting Results

Investment Income
Net fair value gain on assets
Other operating income
Net Operating Income

Expenses
Management expenses
Impairment of assets
Expected credit losses -cash
Expected credit losses -Staff loan
Expected credit losses - FVOCI - unquoted equities
Exceptional expenses

Profit/(Loss) before taxation
Taxation
Profit/(Loss) after taxation

Other comprehensive income net of tax
Items that may be subsequently reclassified to profit or loss
Fair value gain on properties, plant & equipment
Net fair value changes on FVOCI financial assets
Gain on Amotised cost - treasury bills
Total other comprehensive (loss)/income

Total Comprehensive (loss)/income for the year

Appropriation:
Transfer to contingency reserve

Earnings per 50 kobo share - kobo

Notes

30
31
32
33

34

35

36
37
38

39
40
41
41
41
13

50
42

43
0

27

51

 General 
N'000

     1,026,847 
 (3,539)

 1,023,307 
 (67,430)

 -   

 (2,160,568)
 83,861 

 (304,390)
 (2,381,097)

 (1,425,219)

 201,944 
 (432,000)

 79,112 
 (1,576,163)

 (528,916)
 (0)

 (210,329)
 -   
 -   
 -   

 (739,245)

 (2,315,409)
 (9,573)

 (2,324,982)

 35,894 
 -   

 35,894 

 (2,289,088)

 30,805 
 (2,319,893)

 (60)

49.3  Life 
N'000

     158,561 
 (21,022)
 137,539 
 (6,052)

 (83,351)
 15,515 

 (48,254)
 (116,090)

 15,397 

 41,031 
 (215,000)

 5,589 
 (152,982)

 (109,153)

 -   

 (109,153)

 (262,135)

 (262,135)

 41,699 

 41,699 

 (220,436)

 1,586 
 (222,022)

 (11)a

 Total 
N'000

     1,185,408 
 (24,561)

 1,160,847 
 (73,481)

 -   

 (2,243,919)
 99,376 

 (352,644)
 (2,497,187)

 (1,409,822)

 242,976 
 (647,000)

 84,701 
 (1,729,146)

 (638,069)
 (0)

 (210,329)
 -   
 -   
 -   

 (848,398)

 (2,577,544)
 (9,573)

 (2,587,117)

 -   
 77,593 

 -   
 77,593 

 (2,509,524)

 32,391 
 (2,541,915)

 (17)
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Analysis of Statement of Profit or Loss and
Other Comprehensive Income - 31/12/2020

Gross Premium Written
Changes in unearned premium
Gross Premium Income
Retrocession expenses
Retrocession recovery
Net Underwriting Income

Claims expenses
Retrocession Claims Recoveries
Underwriting expenses

Underwriting Results

Investment Income
Net fair value gain on assets
Other operating income
Net Operating Income

Expenses
Management expenses
Impairment of assets
Expected credit losses -cash
Expected credit losses -Staff loan
Expected credit losses - FVOCI - unquoted equities
Exceptional expenses

Profit/(Loss) before taxation
Taxation
Profit/(Loss) after taxation

Other comprehensive income net of tax
Fair value gain on properties, plant & equipment
Net fair value changes on FVOCI financial assets
Gain on Amotised cost - treasury bills
Total other comprehensive (loss)/income

Total Comprehensive (loss)/income for the year

Appropriation:
Transfer to contingency reserve

Earnings per 50 kobo share - kobo

Notes

30
31
32
33

34

35

36
37
38

39
40
41
41
41
13

50
42

43
43.2

27

51

 General 
N'000

     821,602 
 (12,796)
 808,806 
 (48,986)

 -   
 759,820 

 (862,633)
 15,727 

 (263,722)
 (1,110,628)

 (350,808)

 243,866 
 555,845 

 35,561 
 484,464 

 (601,203)
 0 

 (3,182)
 -   
 -   
 -   

 (604,385)

 (119,921)
 (5,236)

 (125,157)

 79,322 
 -   

 79,322 

 (45,835)

 24,648 
 (70,483)

 (3)

49.4  Life 
N'000

      151,561 
 (21,011)
 130,550 
 (5,153)

 125,397 

 1,899 
 -   

 (41,552)
 (39,653)

 85,744 

 76,915 
 (205,000)

 19,385 
 (22,957)

 (138,023)

 -   

 (138,023)

 (160,980)

 (160,980)

 10,839 

 10,839 

 (150,142)

 1,516 
 (151,657)

 (128)
 

 Total 
N'000

     973,164 
 (33,808)
 939,356 
 (54,139)

 -   
 885,217 

 (860,734)
 15,727 

 (305,274)
 (1,150,281)

 (265,064)

 320,780 
 350,845 

 54,946 
 461,507 

 (739,226)
 0 

 (3,182)
 -   
 -   
 -   

 (742,408)

 (280,901)
 (5,236)

 (286,137)

 -   
 90,161 

 -   
 90,161 

 (195,976)

 26,164 
 (222,140)

 (22)
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50

51

52

53

53.1

2021

N'000

      19,070 

 19,371 

 53,433 

 1,363 

 5,000 

 13,157 

 (242,976)

 (2,587,118)

 14,897,084 

 (17.4)

2021

 Number 

 31 

 4 

 3 

 5 

 10 

 8 

 5 

 4 

 70 

Profit for the year

This is stated after charging/(crediting)

Directors' emoluments

Directors' expenses

Depreciation of property and equipment

Amortisation of intangible assets

Auditors' remuneration

National Insurance Commission levy

Investment income

Earnings per share

Earnings per share is calculated on the weighted average number of 

shares of 50 kobo each during the year under review.

Profit attributable to the equity holders 

Weighted average number of ordinary shares in issue 

Earnings per 50 kobo share (Basic & Diluted) - kobo

Contraventions

Nature

Violation of policy on bank placements

Late submission of ratings

Excess investments in real property

Staff

The number of employees in receipt of emoluments excluding

allowances within the following ranges were:

N                N

270,001 - 350,000

350,001 - 450,000

450,001 - 550,000

550,001 - 750,000

750,001 - 1,000,000

1,000,001 - 1,500,000

1,500,001 - 2,000,000

Over 2,000,000

2020

N'000

      19,070 

 66,860 

 24,060 

 1,728 

 4,000 

 11,723 

 (320,781)

 (286,137)

 14,897,084 

 (1.9)

 -   

0

2020

 Number 

 31 

 4 

 3 

 5 

 11 

 10 

 6 

 4 

 77 
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53.2

53.3

54

55

56
56.1

2021
N'000

 10 
 8 

 45 
 7 

 70 

2021
N'000

 167,280 
 19,371 

 186,651 
 
 

2021
 Number 

 - 
 - 

2021
 N'000 

 -   

2020
N'000

  13 
 9 

 46 
 6 

 74  

2020
N'000

 163,436 
 26,637 

 190,073 
 

2020
 Number 

 3 
 3 

2020
 N'000 

 -   

The number of persons employed at the end of the financial
year were as follows:

Cadre
Managerial
Senior
Junior
Contract

The related staff costs were:
Salaries, wages and allowances
Pension cost

Directors' emoluments
The number of directors excluding the chairman whose emoluments (excluding allowances,
pension cost and other benefits) fell within the following ranges were:

N                   N
4,000,000 - 5,000,000
Over 5,000,000

None of the directors waived their emoluments during the year.

Contingent liabilities and obligations
Included in the Reinsurance Contract Liabilities  is a contingent liability  of a  legal suit against the Corporation      
(Appeal court judgement of March, 2021) in respect of litigation from Alsagar National  Insurance Company      
totaling  at $4.682million as at  31 December,2021. The legal suit is being vigorously contested at the Supreme court      
The  sum contested above has been fully provided for in the accounts (see notes 20)     

Guarantees and other financial commitments
Capital expenditure
Contracted
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57

57.1

58

59

60

Related parties

Transactions

Energy Group

Due from

Energy Group (Note 13)

NICON Insurance Plc

Energy Group

2021

N'000

  1,134.000

  

20,000

153,506 

 40,000 

2020

N'000

1,134.000 

20,000

153,506 

 40,000 

56.2

56.3

Pension commitments

The Board of Directors are aware of the provisions of the Pension Reform Act 2004 and full 

compliance therewith is being ensured.

Financial commitments

The directors are of the opinion that all known liabilities and financial commitments relevant in 

assessing the State of Affairs of the Corporation have been taken into consideration in the 

preparation of these financial statements.

Approval of financial statements     
These financial statements were approved for issue by the Directors on 30th October, 2023.     
However, these are still subject to regulators' approvals.     
     
Subsequent Events Review     
The financial statements of the Corporation was prepared for the year ended 31 December, 2021.     
     
     
Comparative figures     
Certain prior year items have been reclassified to conform with the current year format of presentation.     
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SUMMARISED GENERAL BUSINESS REVENUE ACCOUNTS 
FOR THE YEAR ENDED 31ST DECEMBER, 2021

Fire

N'000

      451,354 

 301 

 451,655 

 (21,038)

 430,618 

 429,149 

 1,691,871 

 2,121,020 

 (83,861)

 2,037,159 

 122,583 

 670 

 123,253 

 2,160,412 

 (1,729,795)

 (369,784)

General

Accident

N'000

      167,782 

 (241)

 167,540 

 -   

 167,540 

 65,978 

 (160,236)

 (94,258)

 -   

 (94,258)

 59,928 

 (1)

 59,927 

 (34,331)

 201,872 

 (19,943)

Motor

N'000

      37,333 

 (1,100)

 36,233 

 -   

 36,233 

 7,711 

 1,861 

 9,571 

 -   

 9,571 

 4,762 

 (286)

 4,475 

 14,047 

 22,187 

 20,144 

 

Marine &

Aviation

N'000

      155,166 

 89 

 155,255 

 (14,825)

 140,430 

 36,080 

 28,595 

 64,675 

 -   

 64,675 

 46,393 

 25 

 46,417 

 111,093 

 29,337 

 (16,958)

  

Contractors'

All Risks, 

Bonds & 

Guarantees

N'000

      163,592 

 2,890 

 166,483 

 -   

 166,483 

 57,502 

 (7,177)

 50,325 

 -   

 50,325 

 57,393 

 (1,755)

 55,638 

 105,963 

 60,520 

 16,564 

 

Oil &

Gas

N'000

      51,620 

 (5,479)

 46,141 

 (31,567)

 14,574 

 4,389 

 4,845 

 9,234 

 -   

 9,234 

 13,785 

 895 

 14,680 

 23,914 

 (9,340)

 19,168 

2021

N'000

      1,026,847 

 (3,539)

 1,023,307 

 (67,430)

 955,878 

 600,808 

 1,559,760 

 2,160,568 

 (83,861)

 2,076,707 

 304,843 

 (453)

 304,390 

 2,381,097 

 (1,425,219)

 (350,808)

Gross Written Premium

Changes in Unearned Premium

Gross Premium Income

Retrocession expenses

Net Underwriting Income

Direct expenses

Gross Claims Paid

Movement in outstanding claims

Gross Claims Incurred

Retrocessionaires' claims recoveries

Net Claims Incurred

Underwriting expenses

Commission paid

Movement in deferred acquisition costs

Total expenses

Underwriting result

2020

2019

2020

N'000

     821,602 

 (12,796)

 808,806 

 (48,986)

 759,820 

 359,988 

 502,645 

 862,633 

 (15,727)

 846,906 

 265,321 

 (1,600)

 263,722 

 1,110,628 

 (350,808)
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%

 100 

 (420)

 (69)

 (0)

 (1)

 (1)

 108 

 100 

 

 

2021

 N'000 

 1,160,847 

 (2,670,045)

 (1,509,198)

 (319,324)

 (1,828,522)

 (475,185)

 (0)

 (2,303,707)

 167,280 

 19,371 

 9,573 

 54,796 

 32,391 

 (2,587,118)

 (2,303,707)

%

 -   

 (7)

 (1)

 (0)

 (2)

 (1)

 112 

 100 

OTHER NATIONAL DISCLOSURE 
STATEMENT OF VALUE ADDED 

FOR THE YEAR ENDED 31ST DECEMBER, 2021

Gross premium income

Retrocessions, claims and underwriting expenses

Investment and other income

Bought-in materials and services

Impairment of assets

Loss on disposal of AFS financial assets

Value added

Applied as follows:

To pay employees

Salaries, wages and other benefits

Pensions

To pay government

Taxation

Retained for future replacement of assets

and expansion of business

Depreciation of P&E and amortisation of intangible assets

Contingency reserve

Retained profit

Value added

  

  

Value added is the wealth created respectively by the efforts of the Corporation and its employees.

This statement shows the allocation of that wealth between employees, shareholders and 

re-invested for the creation of more wealth.

2020

 N'000 

 939,356 

 (1,220,147)

 (280,791)

 726,572 

 445,780 

 (484,657)

 0 

 (38,876)

 163,436 

 26,637 

 5,236 

 25,788 

 26,164 

 (286,137)

 (38,876)



Annual Report & Accounts for the Year Ended 31st December 2021

98

NIGERIA REINSURANCE CORPORATION

2019

2055

 1,789 

 -   

 -   

3

0

 15,677 

83

3

 -   

25

 1,000 

 20,636 

 898 

 -   

 45 

 86 

 8 

 1,037 

 5,902 

 4,499 

 2,260 

 6,050 

 -   

 887 

 19,598 

 20,636 

2018

 1,715 

 2,068 

 -   

 -   

 4 

 99 

 15,502 

 83 

 3 

 -   

 23 

 1,000 

 20,498 

 751 

 -   

 57 

 109 

 8 

 924 

 4,404 

 4,499 

 2,229 

 7,580 

 -   

 861 

 19,573 

 20,498 

N'Million

2020

 747 

 1,879 

 -   

 -   

 4 

 20 

 13,054 

 83 

 4 

 965 

 174 

 1,000 

 17,930 

 1,403 

 -   

 36 

 55 

 8 

 1,502 

 7,449 

 4,499 

 2,286 

 1,216 

 -   

 978 

 16,427 

 17,930 

2017

 1,933 

 1,641 

 -   

 -   

 61 

 222 

 15,272 

 150 

 5 

 -   

 33 

 1,000 

 20,317 

 534 

 -   

 75 

 133 

 8 

 750 

 4,404 

 4,499 

 2,198 

 7,567 

 -   

 898 

 19,568 

 20,317 

Assets

Cash and Cash Equivalents

Financial Assets

Bank balances under lien

Trade Receivables

Deferred acquisition costs

Other Receivables and Prepayments

Investment properties

Deferred tax asset

Intangible Assets

Right of use Asset

Property, Plant and Equipment

Statutory Deposit

Total assets

Liabilities

Reinsurance Contract Liabilities

Trade Payables

Provisions and Other Payables

Retirement Benefit Obligations

Income Tax Liabilities

Total liabilities

Equity and reserves

Issued and Paid Share capital

Share Premium

Contingency reserve

Retained Earnings

Property Revaluation Reserve

Fair Value Reserves

Total equity

Total liabilities and equity

FIVE YEAR FINANCIAL SUMMARY
FOR THE YEAR ENDED 31ST DECEMBER, 2021

2021

 405 

 1,957 

 -   

 -   

 5 

 20 

 12,407 

 83 

 3 

 868 

 234 

 1,000 

 16,982 

 2,985 

 -   

 12 

 59 

 8 

 3,064 

 7,449 

 4,499 

 2,318 

 (1,403)

 -   

 1,055 

 13,918 

 16,982 
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Premium and profits

Gross premium income

Profit/(loss) after taxation before other 

comprehensive income

Total comprehensive income

Transfer to contingency reserve

Retained (loss)/(profit

Per share data

Earnings/(loss) per share - kobo

Net assets per share - kobo

2018

   998 

 

(266)

 (220)

 (25)

 (245)

 (3)

 222 

2017

 790 

 849 

 899 

 (174)

 726 

 10 

 225 

N'Million

2020

    939 

 

(286)

 (196)

 (26)

 (222)

 (1.9)

 110 

2019

   888 

 

143 

 170 

 (31)

 139 

 1.2 

 163 

 

 

2021

     1,161 

 

(2,587)

 (2,510)

 (32)

 (2,542)

 (17.4)

 93 

 

Note

Earnings or loss per share is based on the profit/(loss) for the year and the weighted number of shares in

issue during the respective years. 

The earnings per share for 2017 to 2021 were based on the nominal value of 50 kobo per share


